Ninety-Ninth Annual Report / for the Year 1968 


STATEMENT OF OPERATIONS 


INCOME 

Life insurance premiums 
Health insurance premiums 
Annuity premiums 


Investment income, less investment expenses of 
$2,465,863 ($2,271,908 in 1967) 


THIS INCOME WAS USED FOR 
Death and disability benefits 

Health insurance benefits 

Maturity and surrender values 
Annuity payments 


Interest allowed on policy proceeds, dividends and 
other amounts on deposit, and on staff pension and 
insurance funds 


Increase in actuarial liability for insurance and 
annuity contracts 


General expenses and taxes including commissions 
and the cost of head office and agency administration 


SURPLUS EARNINGS FOR THE YEAR 


Dividends to policyholders 
Increase in provision for future dividends to policyholders 


Transferred to reserve for fluctuation in value of 
investments 


TRANSFERRED TO UNASSIGNED 
CONTINGENCY FUND 


For the year 
1968 1967 
$ 84,339,275 $ 80,170,984 
19,089,747 18,004,812 
17,066,815 16,965,128 
63,994,926 D9IZ295,610 
$184,490,763 $174,436,541 


$ 25,843,448 
16,223,228 
27,930,215 

8,074,387 
10,435,790 


41,118,100 


25,141,772 
$154,766,940 


$ 29,723,823 
$ 23,659,424 


1,275,000 


1,750,000 
$ 26,684,424 


$ 3,039,399 


$ 23,283,340 
14,623,086 
24,864,941 

7,447,966 
9,687,172 


42,095,965 


23,858,958 


$145,861,428 


$ 28,575,113 


$ 23,038,316 
1,225,000 


1,500,000 


$ 25,763,316 


$,. 2,811,797 


STATEMENT OF OPERATIONS 


INCOME 

Life insurance premiums 
Health insurance premiums 
Annuity premiums 


Investment income, less investment=xpenses of 
$2,465,863 ($2,271,908 in 1967) 


THIS INCOME WAS USED FOI: 
Death and disability benefits 

Health insurance benefits 

Maturity and surrender values 
Annuity payments 


Interest allowed on policy proceeds, Hividends and 
other amounts on deposit, and on staff pension and 
insurance funds 


Increase in actuarial liability for insurance and 
annuity contracts 


General expenses and taxes includinz commissions 
and the cost of head office and ageicy administration 


SURPLUS EARNINGS FOR THE YEAR 


Dividends to policyholders 
Increase in provision for future divicends to policyholders 


Transferred to reserve for fluctuation in value of 
investments 


TRANSFERRED TO UNASSIGWED 
CONTINGENCY FUND 


For the year 


1968 
$ 84,339,275 
19,089,747 
17,066,815 


63,994,926 


1967 
$ 80,170,984 
18,004,812 
16,965,128 


59,295,617 


$184,490,763 


$174,436,541 


$ 25,843,448 
16,223,228 
27,930,215 

8,074,387 
10,435,790 


41,118,100 


25,141,772 


$ 23,283,340 
14,623,086 
24,864,941 

7,447,966 
9,687,172 


42,095,965 


23,858,958 


$154,766,940 


$145,861,428 


$ 29,723,823 


$ 23,659,424 


$ 28,575,113 


$ 23,038,316 


1,275,000 1,225,000 
1,750,000 1,500,000 
3 26,684,424 $ 25,763,316 
$ 3,039,399 $ 2,811,797 


BALANCE SHEET 


ASSETS 


Government of Canada bonds, direct and guaranteed 

Provincial, other government and municipal bonds 

Public utility, industrial and other bonds 

Common and preferred stocks 

Mortgage loans 

Loans on policies 

Real estate held for the production of income 

Head office and branch premises at cost, less 
amounts written off 

Segregated investments for variable benefit contracts 

Cash in banks and on hand 

Premiums in course of collection 

Accrued investment income 

Other assets 


LIABILITIES 


Actuarial liability for insurance and annuity contracts 


The increase in this liability in 1968 consists of $41,118,100 
from normal operations and the transfer from staff pension 
and insurance funds of the liability of $12,633,386 in respect 
of pensions for salaried employees. 


Policy proceeds, dividends and other amounts 
on deposit 
Staff pension and insurance funds 


See explanatory note under 
Actuarial liability for insurance and annuity contracts. 


Policy benefits in course of payment and provision 
for unreported claims 


Segregated funds for variable benefit contracts 

Amounts received from mortgagors for property taxes 
not yet due 

Other liabilities 

Provision for future dividends to policyholders 

Reserve for fluctuation in value of investments 


The increase in this reserve in 1968 consists of $1,750,000 
transferred from surplus earnings and $95,314 excess of 
profits on sale over write-downs and losses. 


Unassigned contingency fund 


H. M. TURNER, Chairman of the Board 


December 31 


1968 


$ 40,376,915 
208,209,982 
166,695,573 

54,794,025 
539,766,852 
66,297,508 
22,597,849 


6,589,949 
3,827,444 
3,164,606 
3,376,730 
11,622,245 
2,510,966 


1967 


$ 41,375,954 
212,154,061 
159,527,712 

44,147,476 
511,255,787 
57,068,970 
19,123,207 


3,558,665 
3,288,423 
3,770,154 
3,674,673 
10,682,603 
757,556 


$1,129,830,644 


$1,070,385,241 


$ 814,220,195 


175,393,141 
10,406,854 


16,655,910 
3,827,444 


2,781,505 
5,539,022 
24,975,000 
26,702,046 


49,329,527 
$1,129,830,644 


$ 760,468,709 


169,382,694 
21,761,023 


13,623,843 
3,288,423 


2,652,160 
4,361,529 
23,700,000 
24,856,732 


46,290,128 


$1,070,385,241 


K. R. MACGREGOR, President 


AUDITORS’ REPORT TO THE POLICYHOLDERS 


We have examined the balance sheet of The Mutual Life Assurance Company of 
Canada as at December 31, 1968 and the statement of operations for the year 
then ended. Our examination included a general review of the accounting pro- 
cedures and such tests of accounting records and other supporting evidence as 
we considered necessary in the circumstances. 


The liabilities for insurance and annuity contracts and staff pension and insur- 
ance benefits are stated at the amounts determined and certified by the company’s 
actuary. Cash balances, and securities representing the company’s investments 
in bonds and stocks, were verified by actual inspection or by certificates from the 
depositaries, the bonds and stocks in the aggregate being shown at values not in 
excess of those authorized under the Canadian and British Insurance Companies 
Act. 


In our opinion, with the foregoing explanations, these statements present fairly 
the financial position of the company as at December 31, 1968 and the results of 
its operations for the year then ended. 


THORNE, GUNN, HELLIWELL & CHRISTENSON, Chartered Accountants 
Toronto, Canada, February 3, 1969 


ACTUARY’S VALUATION REPORT 


The actuarial liability for insurance and annuity contracts is not less than required 
by Section 82 of the Canadian and British Insurance Companies Act and makes 
good and sufficient provision for all unmatured obligations of the Company 
guaranteed under the terms of its policies. 


The full net level premium method was used with appropriate interest, mor- 
tality and morbidity rates to calculate the actuarial liability for the various forms 
of business. In addition, $33,375,000 was included for unforeseen contingencies. 


The liability for staff pension and insurance benefits was calculated using 
appropriate interest and mortality rates, and makes adequate provision for the 
benefits to be provided by these funds. 


L. M. SPRUNG, F.S.A., F.C.1.A., Vice-President, Secretary and Chief Actuary 
February 3, 1969 


REPORT OF THE BOARD OF DIRECTORS 


Your Directors have pleasure in presenting the Ninety-Ninth Statement of 
Operations, the Balance Sheet of the Company as at December 31, 1968, the 
Auditors’ Report to the Policyholders and the Actuary’s Valuation Report. 


The amounts of life insurance written and in force are summarized in the 
following table: 


NEW INSURANCE INSURANCE IN FORCE AT DECEMBER 31 

1968 1967 1968 1967 
Ordinary  $480,280,759 $467,301,170 Ordinary $4,114,016,442  $3,886,422,056 
Group 162,819,761 151,911,788 Group 1,943,610,841 1,740,888,573 
TOTAL $643,050,520  $619,212,908 TOTAL $6,057,627,283  $5,627,310,629 


The gain in ordinary insurance in force in 1968 was $227,594,386, in group 
insurance $202,722,268, and in total insurance $40,316,654. Total life insurance 
premium income increased by $4,168,291 to $84,339,275. 


Annuity contracts in force at the end of the year will provide for annual pay- 
ments to annuitants of $73,326,195 of which $8,216,553 is presently being paid 
and $65,109,642 is deferred. This represents an increase for the year of $4,998,257. 


Premiums for health insurance for the year were $19,089,747, an increase of 
$1,084,935. 
The Company’s assets increased by $59,445,403 during 1968, and amounted to 


$1,129,830,644 at the end of the year. The rate of interest earned, net of invest- 
ment expenses, was 6.04%, compared with 5.92% in 1967. 


The Board again desires to record its appreciation of the highly satisfactory 
manner in which the work of the Company has been carried on by the officers, 
staff and field force. 

Your directors accepted with regret the resignation of the Hon. D. M. Fleming 
who is now residing outside Canada. In accordance with the procedure outlined 


in the Act of Incorporation, Mr. R. P. Purves has been appointed to the Board 
to fill the vacancy for the remainder of the term of the Hon. D. M. Fleming. 


Respectfully submitted on behalf of the Board. 


H. M. TURNER, Chairman of the Board 


February 6, 1969 K. R. MacGREGOR, President 
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